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Turkey Fact File

Population : 74.8 million

Population Growth :1.27%

GDP : USS 615.7 billion

GDP Growth 2010 : %11 ( in 2009)

Exchange rate : USS 1 = 1.50 Turkish Lira

e Annual inflation (consumer) :8%
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Turkey Fact File

Unemployment :14%

Age Structure :0-14 27.2%
15-64 66.7%
65 & over ... 6.1%

Meridian Age :28.1

Fertility rate : 2.18/woman

e Urban Population: 69%
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Turkey Fact File

e Total Land : 783,563 sg km
e Arable Land : 29.81%

e |rrigated Land :52,150 sg km
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Major Crops

Wheat : ¢. 20 million tonnes

Sugar beat : €. 18 million tonnes
Corn : €. 5 million tonnes
Barley . ¢. 8 million tonnes

e Qilseeds : ¢c. 1.85 million tonnes
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World Oilseed Production (2010/11)

million tonnes/year
Soybeans 258.81
Rape/canola seeds 57.20
Sunflower seeds 32.01
Cotton seeds 43.90
Groundnuts 23.39
Others 17.94

TOTAL 433.25
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World Vegoil Production (2010/11)

million tonnes/year
Palm QOils 48.66
Soya Oil 41.95
Rape/Canola Oil 22.81
Sunflower Oil 11.81
Cottonseed Oil 4.87
Groundnut Oil 4.13
Corn Qil 2.43
Others 2.45

TOTAL 143.17
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World Sunseeds Production (2010/11)

million tonnes/year
Ukraine 7.50
Russia 5.70
EU-27 7.03
Argentina 2.70
China 1.68
USA 1.32
India 1.00
TURKEY 0.90
Others 2.45

TOTAL 32.01

IR

SOURCE: “OIL WORLD” Statistics / Oct. 2010 Agrlpro




Turkish Vegoil Market Size

per capita consumption: 20.89 kg/year

Exports (Liquid/Margarine) Domestic Liquid
Domestic Margarine Industrial (feed, paint etc.)

b e
. L

o ‘ Liquid oils : 12.57 kg per capita - 930,000 tons/year

Margarine : 7.14 kg per capita - 528,000 tons/year Agrlpro




Liquid Oils Consumption
(thousand tonnes)
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Margarine Consumption
(thousand tonnes)
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Total Vegoil Oil Consumption
(thousand tonnes)
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Oilseed Production
(thousand tonnes)

01/02 02/03 03/04 04/05 05/06 06/07 07/08 08/09 09/10 10/11
Sun 520 820 600 650 850 950 700 900 800 900
Soy/Can 44 40 95 45 25 45 55 80 95 100

Cotton 1200 1370 1350 1300 1250 1400 1250 1300 1200 850
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Oilseeds Production
(thousand tonnes)
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Sunseeds Production
(thousand tonnes)

Custom Duties change
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Total Oilseeds Production
(thousand tonnes)

1998 1999 2000 2001- 2002- 2003- 2004- 2005- 2007- 2008- 2009- 2010-
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Turkish Oilseeds Production
(without cottonseeds, 000 tonnes)

i Custom Duties change
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Sunseeds & Sunoil Imports
(thousand tonnes)

66 95

1,993 1,994 1,995 1,996 1,997 1,998 1,999 2,000 2,001 2,002 2,003 2003- 2004- 2005- 2006- 2007- 2008- 2009-
2004 2005 2006 2007 2008 2009 2010

Sunseeds == Crude Sunoil

e AsriPro




Soybeans & Soy Oil Imports

(thousand tonnes)
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Corn Oil Imports
(thousand tonnes)




Rapeseeds & Rape Oil Imports

(thousand tonnes)

Ukraine rapeseeds
arrive in the scene

= Rape/Canola Oil Rape/Canola seeds
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Palm Oil Imports
(thousand tonnes)
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Total Oils & Oilseeds Imports

(thousand tonnes)
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Major Import Duties

Sunseeds : 27% (with tariff quotas)(min CD $141.75)
Soybeans : 8%
Rapeseed : 10% (min. Customs Duty $52.5/mt)

Crude Sunoil : 36%

Crude SBO :31.2%
Crude Rapeoil :31.2%
RBD Palm Oils :31.2%
Crude Corn Oil :32.2%

Refined Sunoil :50%

Sunflower Meal : 13.5%

Soybean Meal :13.5% NI

;g.:g Rapeseed Meal :13.5% Ag“pl‘o




Turkish Vegoil Exports
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Total Turkish Oil Demand
(2009-2010)

Liquid oils : 930,000 tons
Margarine : 528,000 tons
Exports : 220,000 tons
Industrial : 88,000 tons

TOTAL : 1,766,000 tons

* Olive Oil not included
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Vegoils Suppy & Demand
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Turkish Vegoil Production Capacity

® Crushing capacity: 5.0 mn tons
Utilisation : €. 75%

® Liquid Refining capacity: 2.0 mn tons
Utilisation : €. 70%

® Margarine capacity: 0.85 mn tons
Utilisation : €. 70%
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Turkey Oilseeds Crush

(thousand tonnes)
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Government Policies

e |n 2001, Turkish government has introduced premium support system
for sunflower seeds, rapeseeds, cottonseeds, olive oil and soybeans
in order to encourage farmers for oilseeds production. Currently the
premium for sunseeds farmer stand at 230 TL (c. USS 153) per tonne.

With intervention of BYSD (Turkish Fats & Oils Industrialists
Association) , the Government has re-arranged import customs duties
in 2002 to encourage crush rather than import of oilseed products.
i.e. oil/meal

In 2006, the Government further introduced customs duty to protein
meals for the first time.
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Government Policies

Crushing industry, which was almost “bankrupt” prior to Government
import duties re-structuring in 2002 and imposing of duties on
protein meals later on, has boomed

In 2009, Government has introduced 650,000 tones of import tariff
quota to the industry with 5% import duty (vs. 27%) for each tonne of
sunseeds purchased from the farmers. This was the first time the
private sector could be competitive in sourcing direct from farmers.

Quotas has resulted in higher sunflower planting acreage and
therefore bigger production in 2010/11 season.

In 2010, Government reduced the duty for tariff quotas to 0%. The
industry is currently awaiting issuance of duty free import quotas,
which will be distributed in January 2011.
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Conclusions

Turkey is among the largest importers of oils & oilseeds in the
world, currently ranking at No. 5. And Istanbul, is the ideal

location in this geography for a regular international fats & oils
event.

Turkey is a net importer of oils & oilseeds with a population

approaching 75 million and a population growth of 1.2% per
annum.

Currently Turkish oilseed production cannot meet demand of
around 4 million tonnes of oilseeds.

The new government import tariff quotas helped production
of oilseeds. Farmers supported with the tariff scheme and
premium support are more inclined to grow oilseeds.
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Conclusions

Hope lies with EU “00” quality rapeseed production to begin in
the Turkey’s mid west.

Possible Rapeseed Production Reglon
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Conclusions

e |nthe last 3 years alone additional crush capacity investment of
1.4 million tonnes per year, has either been started up or
investment has begun.

* Ukraine became a major exporter of “00” rapeseeds and Turkish
crushing industry has benefited from the introduction of
additional raw material.
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Turkish Fats & Oils Trade Balances
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